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A * Tho receipt of 35,000 dollars worth of enamelled airs from the United States 
will enable non-USIA S lemon s-Tehueker t, Ilibelunge:;gasse, Vienna, to pro- 
duce 17*000 three- and four-horsepower electric mtors for the Austrian 
market at a wholesale price of 950 schillings eacl. 4 During the past three 
weeks, buyers throughout Austria have placed erdere for approximately 2,000 
of these motors. The USIA price for the sane type of motor is 1,250* schill- 
ings. Wien the details of those motors were n.de public, Ivanov, of USIA, 
called Director Zehotraer of Siamens-Sehuckert, tlibelungengasse, and demanded 
. to know why Siemens had cut prices ■ without first informing UDIA. lie insisted 
upon an immediate explanation and a meeting bet man Zehetner, General Kossov 
Colonel Sharikov and himself. Zehetner allegedl,> took offense at the tone of 
the conversation and lias refused to attend any mo ) tings with the Soviets if 
Ivanov is present. 

Slernens-Schuelcert, Ilibelungongasse, has a contract to purchase one million 
schillings worth of electrical equipment from USIA, but three- and four- 
horsepower motors are specifically excluded. Source believes that the Soviets 
may cease all deliveries to S ienens~6 chuckert, ant night possibly cut thoir 
own prices, but this would have little effect upon Ihe situation, because 
Siemens-Schuckert would be able to cut its prices on these motors an additional 
fifty schillings and still make a profit. According to source, the Soviets 
siave large stocks of three- and four-horsepower meters on hand which they will 
now be unable to sell, and many customers, hearing o* the low prices of Siemens* 
Schuckert, Ilibelungengasse, have cancelled their eon .roots with USIA. Source 
believes that the Electrical Branch of USIA will suffer a loss of between four 
and five million scliillings on the electric motors al one, and will also lose 
on other products because would-be customers will wait for further price cuts 
at Siemens-Schuckert rather than purchase from the S oviets. 
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